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PHILIPPINES: KEY ECONOMIC INDICATORS 
Al! values In US$ million unless otherwise Indicated 


Exchange Rates (average for periods covered): First 
1984:P16.698 1986 (Jan-Jun): P20.307 Hal f 
1985:P18.607 1984 1985 1986 p/ 
INCOME, PRODUCTION, EMPLOYMENT 
GNP at current prices b/ 31,519 31,984 14,645 
GNP at 1972 prices b/ 5,506 4,753 2,191 
Per capita GNP current prices b/ $591 $585 $261 
Fixed capital formation on durable 
equipment, 1972 prices b/ 312 138 
Persona! income, current prices b/ 26,228 11,622 
Average | abor productivity, current 
prices c/ $1,373 n.a. -~ 
Average Industrial money wage d/ (3/86) P57.08 P57.08 0 
Labor force (000 workers) e/ (4/86) 21,329 21,814 4.4 
Ava. unemployment rate (%) e/ (4/86) Hi.) 12.8 (1.1) 
MONEY AND PRICES 
Money supply (end of period) b/ 1,925 1,671 16.8 
interest rate (%) f/ 16.38 11.89 (13.19) 
Indices: Manila (average) 
Wholesale prices (1978=100) 409.3 409.4 (0.4) 
Consumer prices (1978=100) 351.9 368.1 6.6 
BALANCE OF PAYMENTS 
Central Bank gross reserves g/ 886 1,061 1,637 57.9 
Outstanding external debt 26,252 26,483 0.9 
Annual debt service burden h/ 2,808 2,738 2,991 9.2 
Annual debt service ratio (%) 1/ 35 34.6 36.8 -- 
Balance of payments 258 2,389 j/ 866 k/ (66.4) 
Balance of trade (679) (482) (131) (52.5) 
Exports, f.0o.b. 5,391 4,629 2,310 (0.6) 
U.S. share (%) 38 3.7 34.8 0.4 
imports, f.o.b. 6,070 5,001 2,441 (6.1) 
U.S. share (%) "26.8 25.1 24.9 (7.4) 
PRINCIPAL IMPORTS FROM ABROAD (Jan-June 1986): mineral fuels and lubricants, $505 million; chemicals 
and related products, $328 million; materials and accessories for manufacture of electrical equipment 
(Imported on consignment), $508 million; non-electrical machinery, $16! mililon; electrical machinery, 
$130 million; base metals and products, $121 million; cereals and cereal preparations, $85 million. 


a/Comparison between that period In 1986 and similar period In 1985. Percent changes from data 
originally available In pesos were calculated using peso values and therefore wil! be different from 
dollar comparisons. 

b/Peso values converted to dollars, using average exchange rate for the period. 

c/Labor productivity measured In terms of net domestic product per employed person; peso value 
converted to dollars. 

d/Legis!ated dally wage rates for non-agricultural establishments In Metro Manila. 

e/Revised to reflect data based on past week reference period as against previous method using past 
quarter reference perlod. 

f/Welghted average Interest rates on money market transactions by maturity, end of period. 

g/Reserves outstanding as of end of period. 

h/IMF method: principal and Interest payments after rescheduling. 

1/1MF method: principal and Interest payments as percent of export and services receipts, after 
rescheduling. 


J/BOP would have shown a deficit of $457 million If adjustment for rescheduling was discounted. 


“K/Without exceptional financing, BOP would be deficit of $163 million. 
p/Preliminary. 


r/Revised. 
Sources: Centra! Bank, Nationa! Economic and Development Authority, National Census and Statistics 





SUMMARY 


The Philippine economy continued to contract through the first 
semester of 1986, despite tentative indications of improvement in 
some sectors. Real GNP fell by 2.2% while real GDP fell by a _ larger 
2.6% in the first semester. Softening interest rates and improved 
income remittances helped reduce net factor payments abroad. 


For the semester, only the agricultural sector posted positive real 
growth (1.3%). The industrial and services sectors contracted by 
7.4% and 1.6%, respectively. These rates of decline were much lower 
than the rates of contraction recorded in the first half of 1985. 
The agricultural sector was buoyed by overall strong growth in the 
crops subsector, despite losses in sugar. In industry, the 
manufacturing subsector grew by nearly 1% in the second quarter, but 
the sector lost ground as private and government’ construction 
expenditures plummeted. In services, most areas slowed their 
decline; communications grew 8.4% in real terms. 


Inflation was eliminated (annual CPI growth) by June 1986. It has 
since fallen into the negative range. Interest rates fell after a 
jump in March but real rates remain strongly positive. The peso 
recovered much of the loss posted in the election period, when it 
suffered from heavy speculation. It has stabilized in the pesos 
20.4-20.5 per dollar range, and demand for dollars remains weak. 


Minimum wages were not raised in the first semester, but low 
inflation cut losses in real wages to a minimum. Due to population 


growth, real per capita personal consumption expenditures fell by 
1.5%. 


The balance of payments for the first semester reached $866 million, 
including rescheduling benefits and "new money" inflows. The strong 
current account surplus of nearly $600 million helped balance the 
reduction in the capital account surplus stemming from _ reduced 
benefits from rescheduling. 


The U.S. remained the Philippines' largest trading partner, with Japan 
number two and the EEC ranking third. The Philippines ran a_ trade 
surplus with the U. S. in the first semester. 


The recovery process remains sluggish due to weak domestic demand 
and weak export markets. Business maintains its "wait-and-see" 
position on new investment. New policies on trade liberalization, 
taxes and government financial institutions have produced agreement 
with IMF management on a new standby arrangement. This in turn 
permits a new round of debt rescheduling talks. Combined with 
fiscal stimulus and movement toward reestablishment of democratic 
institutions, this is expected to allow resumed growth in the second 
half, but probably not strong enough for positive growth for the 
year. Growth in the 4-6% range is probable in 1987 and beyond. 





RECENT ECONOMIC TRENDS 


DOMESTIC ECONOMIC PERFORMANCE: Philippine economic contraction 
continued in the first semester of 1986, with Gross Domestic Product 
(GDP) off by another 2.6% following a 6.6% decline in the first half 
of 1985. Gross National Product (GNP) fell less rapidly at 2.2% as 
net factor income from abroad, while still negative, received a 
strong boost in the first quarter from improved income remittances 
through official channels and from lower interest payments. Once 
again, only the agriculture, fishery and forestry sector posted any 
real growth (1.3%) for the semester. Both industrial and _ service 
sectors continued their downtrend (7.4% and 1.6%, respectively), 
although at rates much slower than the respective 12.2% and 7.6% 
contractions in the first half of 1985. 


In the agricultural sector, the 3.4% and 1.8% gains posted by crops 
and poultry, respectively, offset declines in livestock (0.1%), 
fishing (3.1%) and forestry (11.0%). In the crops subsector, strong 
real growth rates posted by corn and coconut/copra, as well as gains 
achieved in rice and bananas, more than offset continued losses in 
sugar. 


In industry, only the basic utilities subsector (electricity, gas 
and water) demonstrated any real growth during the semester. 
Construction fell sharply, contracting by another 37.3%, following a 
drop of 28% in the first half of 1985. Private construction 
activity was slashed by half while public construction activity 
declined by close to 15%. Mining and quarrying registered a 2.5% 
contraction as chromium and nickel mining posted substantial losses 
and as the slump in construction activity adversely affected 
quarrying output. Manufacturing output remained below 1985 first 
semester levels, although the rate of contraction slowed to 1.2% 
(from a 9.1% contraction in the 1985 comparative period). More 
manufacturing categories also grew in real terms than in the first 
half of 1985, and manufacturing posted a positive 0.9% growth rate 
in the second quarter. 


In the services sector, only the transport, communications and 
storage subsector grew in real terms (0.8%), due mainly to the 8.4% 
gain in communications. Trade, due in part to cutbacks in 
production as well as eroded purchasing power, declined by 1.8%. 
The finance and housing subsector remained weak but’ the 2.8% 
contraction nevertheless compared favorably with the 28.9% plunge 
absorbed in the previous year as sharp cuts in interest rates had a 
marginal impact on housing demand. 


On the expenditure side, personal consumption expenditures (PCE) 
increased by about 1%. In per capita terms, however, this 
represented another 1.5% deterioration. Government consumption 
expenditure expanded by 0.6% as a 4.1% hike in compensation 
expenditures offset a 5.7% decline in maintenance and operating 
outlays. Gross capital formation remained depressed, contracting 





only slightly less than the 24.6% registered in the first half of 
1985. Fixed capital formation took a 22.8% plunge, an even steeper 
decline than the 21.9% drop in the previous year, as construction 
output continued to fall. Investment in durable equipment grew 1.3% 
in real terms -- an encouraging reversal from the 18.9% drop in the 
first semester of the previous year. 


The Philippines has realized a continuously declining single digit 
inflation rate on a year-to-year basis since November 1985. The 
inflation rate for the first six months of 1986 averaged 2.4%, 
compared to an average 37.8% inflation rate for the first half of 
1985. Negative inflation rates were posted by July (1.4%) and, 
again in August (1.6%). Monetary policy brought down domestic 
liquidity from the election-related inflated level of the first 
quarter, and both weak consumption and investment demand as well as 
successive oil price cuts during the period also contributed 
substantially to abating inflation. With industries generally 
suffering from over-capacity, the GOP is confident that it can 
provide a fiscal stimulus in the second semester without re-igniting 
inflation. Domestic interest rates, while way below corresponding 
1985 levels, increased somewhat in the first quarter due to the 
post-election mop-up of excess. money. Interest rates have since 
fallen, influenced by the softer rates offered for the major open 
market debt instruments (Central Bank and Treasury Bills). Real 
interest rates have remained strongly positive. 


EXTERNAL ACCOUNT: Overall balance-of-payments (BOP) for the first 
semester of 1986, inclusive of the beneficial effects of debt 
rescheduling and "new money" inflows, stood at $866 million, 
one-third the level posted in the first half of 1985. Excluding the 
benefits of rescheduling and "new money", the BOP would have been in 
deficit by $163 million. The smaller BOP surplus for the semester 
resulted mainly from a contraction in net availments of medium- and 
long-term (MLT) loans, reflecting the impact of rescheduling for an 
extended period in the first half of 1985. The current account, 
however, posted an impressive rebound from the negative balances 
posted in the previous 2 years. 


The $594 million current account balance was jointly accounted for 
by a $145 million contraction in the merchandise trade deficit, a 
$463 million increase in the services account and a $36 million hike 
in net transfers. While merchandise exports remained below 1985 
levels on a _ semestral basis, exports did generate a 3% year-to-year 
growth rate in the second quarter. Imports remained below par, 
largely on account of the joint effect of lower import volumes and 

rices of petroleum. In the services account, the gains came from a 

359 million hike in receipts coupled with a $104 million 
contraction in service payments. Service receipts increased largely 
due to added expenditures of foreign governments and foreign 
companies, including a $200 million boost in the second quarter from 
the U.S. Economic Support Fund (ESF); service payments contracted 





largely due to lower interest payments arising from softening 
foreign interest rates. 


In the capital account, lower rescheduled amounts compared to last 
year contributed to the 50% contraction in MLT loan inflows, which 
combined with a 94% ($465 million) hike in repayments. Direct 
investments (inclusive of loans converted into equity) tripled to 
$60 million as inflows expanded and outflows contracted, while the 
short-term capital account deficit narrowed by 25% ($124 million) 
due to an increase in active trade credits during the first quarter. 


EXCHANGE RATE: Election-related speculation and the immediately 
succeeding post-election uncertainties triggered a sharp 15% 
depreciation from the end of December 1985 to the end of February 
1986. Following more normal political conditions, continued weak 
trade-related demand, and also due in part to the closing of a major 
black market foreign exchange syndicate (popularly referred to as 
the "Binondo Central Bank"), the peso-to-dollar rate began 
rebounding in March, remaining remarkably stable at pesos 20.50 per 
dollar for part of April and most of May. More active commercial 
bank trading exerted slight downward pressure in June, but gradual 
appreciations soon followed. August closed at pesos 20.47 to the 
dollar, a 7% appreciation from the pesos 21.98 per dollar closing 
rate in February. The interbank market premium, overtaken by the 
parallel market in November last year, reemerged in March 1986. 


The lethargic commercial demand for dollars and the gradually 
appreciating peso following the election month provided the Central 
Bank (CB) with ample opportunity to shore up its gross international 
reserves. After consecutive declines from September 1985 to 
February 1986, heavy CB post-election purchases boosted the reserve 
level to $1.3 billion by end March, up 207 million from the end 
1985 level. The CB continued to build-up its international reserve 
position in the following months, with gross international reserves 
as of July rising to $1.7 billion. 


FOREIGN TRADE: While both exports and imports continued to fall, 
the merchandise trade deficit of the Philippines for the first half 
of 1986 narrowed to a deficit of $131 million, from $276 million in 
1985. The drop in petroleum prices shaved $273 million off the 
import bills, which was partially offset by the $164 million 
increase in raw materials and intermediate goods’ imports. Further 
increases are projected for imports as_ industry sources expect a 
modest upswing in activity for the economy. The government's import 
liberalization program which has so far deregulated 994 items, also 
could lead to higher imports. Exports are expected to grow with the 
projected recovery in the non-traditional export sector and the 
abolition of export taxes on traditional commodities. 


The United States continued to account for the largest share of the 
country's trade -- 35% of total exports and 25% of total imports. 
Japan was the second largest buyer and supplier, taking 19% of 





exports and 15% of imports. The EEC ranked as third largest 
market. The country realized merchandise trade surpluses of 

$196 million with the U.S., $71 million with Japan and $118 million 
with the EEC. The Philippines' trade surplus with the U.S. is 


largely due to its agricultural trade surplus of $151 million in the 
first semester. 


Table 1 
DIRECTION OF TRADE, FIRST SEMESTER 1986 
(FOB value in million dollars) 


Country Exports Imports Total Trade Trade Balance 
1986 


ESCAP a/ 
ASEAN 
Mid-East 
Socialist 
Other 


a/ Excluding ASEAN. 


Source: Foreign Trade Statistics of the Philippines 


EXPORTS: The country's merchandise exports for the first six months 
of 1986 fell to $2,310 million, down from the same period last year 
by $15 million. As world demand continued to slacken for the 
country's top dollar earner -- electronics and electrical equipment 
-- earnings from this product group fell from $556 million last year 
to $427 million in 1986. A $21 million decline in exports of nickel 
metal, another non-traditional product, reflects a 20% reduction in 
world prices and the closure of the country's major nickel 
producer. Offsetting these declines were increased export earnings 
from other non-traditionals such as chemicals (largely phosphatic 
fertilizer), up by $56 million, garments and textiles, up 

$30 million, and fish, fresh or simply prepared, up by $24 million. 
Non-traditional products, now account for nearly 71% of total 
exports and showed a slight improvement of $3 million. 


Exports of traditional products dropped by $33 million, somewhat 
less than the $271 million decline for the first six months of 
1985. The dismal performance of coconut products last year was 
reversed by the 117% increase in volume of shipments of coconut oil 
to substitute for more expensive vegetable oils in _ the world 
market. Low prices, though, limited the increase in value to only 
$40 million. Shipments of sugar meanwhile slumped to $53 million, 





down $68 million from the comparable period in 1985 due to reduced 
exports to the U.S. and continuing weakness in world markets. The 
export ban on logs which took effect August 21, 1986 is projected to 
further reduce forest products receipts by $25-$35 million 
annually. 


Table 2 
PRINCIPAL EXPORTS OF THE PHILIPPINES, FIRST SEMESTER, 1985-1986 
(FOB Yalue in million US dollars) 


January - June Increase/Decrease 
1985 1986 (86-85) (Percent) 


NON-TRADITIONAL EXPORTS 0.2 
Elec & Elec Eqpmt a/ (23.2) 
Garmnts §& Textiles b/ 9.9 
Copper/Nickel/Iron Ore (13.7) 
Fish §& Processed Food 23.3 
Chemicals § Related Prod 84.8 
Bananas 15.0 
Other Non-Traditional 9.1 


TRADITIONAL EXPORTS (4.9) 
Coconut Products 19.6 
Mineral Products 14.8 
Sugar Products (56.2) 
Forest Products (18.3) 
Fruits §& Vegetables (5.3) 
Other Traditional 1.9 


OTHER $7.7 


TOTAL, ALL EXPORTS 


a/ Mostly semiconductor devices made from materials imported on 
consignment. 


b/ Includes regular apparel exports and garment exports made from 
materials imported on consignment. 
Source: Foreign Trade Statistics of the Philippines 


IMPORTS: Raw materials and intermediate goods imports increased 
after two years of contraction leading to expectations. of increased 
economic activity in the months ahead. Chemical compounds, 
pharmaceuticals and medicinal products accounted for most of the 

$57 million rise in chemical imports. Consignment imports of 
textile raw materials for processing and reexport and moulding 
compounds for semiconductor devices manufacture posted the smallest 
growth for the semester due to slack in international demand. As 
shown in the table below, petroleum crude, while remaining as the 
country's largest single import, registered the largest decline of 
$278 million, mostly due to oil price cuts, although import volume 





also fell. Machinery imports (electric and non-electric combined) 
showed the second largest decline of $52 million, indicating 
continued sluggish investment demand. However, capital goods 
imports improved somewhat in the second quarter. 


Table 3 
PRINCIPAL IMPORTS OF THE PHILIPPINES, FIRST SEMESTER 1986 
(FOB Value in million US dollars) 


January - June Increase/Decrease 
1985 1986 (86-85) (Percent) 


CAPITAL GOODS (48) (11.9) 
Non-Elec Machinery (31) (16.1) 
Elec Mach §& Apparatus (21) (13.9) 
Transport Equipment 4 19.0 
Other 0 0.0 


RAW MAT §& INTERMED GOODS 1,072 164 15.3 
M/A for Mftr Elec Eqpmt a/ 304 4 1:3 
Chem Elements § Compounds 271 57 21.9 
Iron §& Steel 65 29 44.6 
Tex Mat/Embroideries a/ 102 4 3.9 
Tex Yarn, Fabric §& M-U Art. 62 26 41.9 
Wheat 51 9 17.6 
Other 390 58 14.9 


MINERAL FUELS § LUBRICANTS 778 (273) (35.1) 
Petroleum Crude 697 (278) (39.9) 
Other 5 6.2 


CONSUMER GOODS (12) (5.3) 
TOTAL, ALL IMPORTS 


a/ Mostly raw materials imported on consignment. 
Source: Foreign Trade Statistics of the Philippines 


LABOR: The labor force rose by 200,000 to 21.814 million in the 
first quarter of 1986. Unemployment as of April 1986 was estimated 
at 12.8% nationwide with 24% to 25% for the Manila area. Employment 
in key manufacturing enterprises declined slightly to a May low but 
strengthened in June-July. 


The number of strikes and man-days lost rose sharply over 1985's 
previously record high. During the January through August period, 
actual reported strikes numbered 333 (the 12 month 1985 total was 
309). Man-days lost during the first 8 months of 1986 came to 

2.619 million compared to 2.457 million for all of 1985. Minimum 
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wage rates established in November 1984 were unchanged. The Aquino 
Government has pledged to retain the 57 peso minimum wage and to 
refrain from setting new, higher minimums by Presidential Decrees. 
Real wages remain relatively unchanged from their 1985 value. 


Officially, employment of Filipinos overseas totalled 425,081 in 
1984. and dropped to 389,200 in 1985. Of this total 337,754 were 
land-based workers and 51,446 were sea-based. Registered overseas 
employment had reached 214,699 by July 1986. 


The Ministry of Labor has prepared new guidelines for labor 
relations in the aftermath of a soaring strike record. The 
guidelines require the President to amend certain labor laws by 
decree. Presidential action is expected by mid-October. More 
vigorous enforcement of the minimum wage laws is expected with the 
reactivation and expansion of the staff of labor inspectors. 


GOVERNMENT POLICY: A new 18-month IMF standby program is’ scheduled 
for Executive Board review on October 24. It is expected to total 
SDR 422 million, including a compensatory financing facility of SDR 
224 million. Under the program, the government is committed to 
additional import liberalization, reform of the government financial 
institutions, tax reform, and sharp reduction in the 1987 government 
budget deficit. Preliminary agreement has been reached with the 
World Bank on a new $300 million economic recovery loan. Also, 
discussions began in early October with commercial banks for the 


rescheduling of medium- and long-term principal maturities due after 
December 31, 1986. 


The Aquino Government's 1986 “growth budget" of 114 billion pesos 
will run a deficit of approximately 28 billion pesos. This 
represents about 4.4% of the estimated 1986 GNP. The deficit will 
be reduced substantially in 1987 under terms of the government's 
agreement with the IMF. However, government "pump-priming" will 
continue through 1987, primarily through the rural-based 
Comprehensive Employment and Development Program (CEDP), which got 


off to a slow start. This program is expected to be operational by 
fourth quarter of 1986. 


A new "debt-to-equity swap" program was initiated in August 1986, 
along the lines of programs used in some Latin American countries. 
Interest in the program is high, and the first swaps were approved 
in September. While the program will not solve the country's debt 


problem, it may be useful in channeling new investment into the 
country. 


PROSPECTS FOR THE FUTURE: Despite early indications of a tentative 
production-side upturn, the "wait-and-see" attitude prevalent during 
the first few months under the new government persists. Investor 
interest appears to be increasing following President Aquino's U.S. 
trip, and several large business groups will be visiting the 
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Philippines in the next several months. The government has begun to 
tackle the difficult and politically-sensitive issue of reforming 
the public sector. As part of this, a privatization drive will 


begin shortly and attractive opportunities may result for interested 
foreign buyers. 


Most growth projections for 1986 have been scaled back somewhat. 
The range of 0 to -1% seems to be the general consensus, with 
positive growth in the 4-6% range emerging in 1987. Difficult 
export conditions and weak domestic purchasing power have continued 
to plague the economy this year, despite price and exchange rate 
stability and an improved balance of payments position. Fiscal 
stimulus is expected to boost domestic demand. Combined with 
actions to reestablish democratic institutions and reduce labor 
difficulties, this is expected to lead to a revival of investment in 
the near future. Major trading partners are also seeking to help 
the GOP improve its export prospects. 


IMPLICATIONS FOR U.S. TRADE 


Investors maintain their "wait and see" stance basically because of 
the uncertainties over the final shape of the new constitution, 
perceived insurgency- and labor-related threats, weak demand and a 
desire for fuller implementation of announced policy reforms. The 
government, however, has adopted some policies that could spur trade 
activities. These policies include the lifting of the US$50,000 


import ceiling on all capital equipment, the removal of export taxes 


on all products except for logs and liberalization of the import 
requirements for over 900 items. 


Imports from the United States during the first semester were 7% 
less than the comparable period in 1985. Nonetheless, the United 
States remained the country's leading trading partner. With the 
implementation of the import liberalization program, there will be 
more opportunities for U.S. suppliers and manufacturers to increase 
their market’ shares. They should start formulating aggressive 
marketing strategies in order to position themselves in the market. 


The government's continued emphasis on the development of 
agriculture and promotion of labor-intensive projects in the 
countryside has created potential in all agri-based and small scale 
industries. There also will be reasonable market demand for _ the 
following industry sectors: food processing and packaging 
equipment, agri equipment and implements, agri chemicals, medical 
instruments and supplies, computers and peripherals, educational 
services, woodworking, electric power generation, laboratory, 
printing and graphic arts, and safety and security equipment. 
Prospects for the construction industry may brighten in view of the 
new government's commitment to give priority to various 
infrastructure programs and projects. 
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Major industrial projects have been deferred in order to give more 
emphasis to small and medium scale industries as well as 
infrastructure programs of the government. In view of this, limited 
opportunities for U.S. suppliers exist in major industrial 

projects. However, the National Power Corporation is very seriously 
considering the construction of a second 300 megawatt coal-fired 
plant in Calaca, Batangas, in view of the decision to mothball the 
nuclear power plant in Bataan. A promotions package will also be 
announced in the first quarter of 1987 to attract foreign investors 
into joint ventures for the development of local energy sources such 
as oil and coal. Firming up of oil prices in the future is expected 
to make the promotions package attractive. 


The Philippine Computer Society also has formulated a National 
Computer Plan designed to develop and enhance the country's economic 
development through computerization. This would be a big boost to 
the local computer industry which will give significant 
opportunities for U.S. suppliers. The plan has been finalized and 
presented to the government for approval. 


The review of Stage I of the National Telecommunications Program 
study of the Ministry of Transportation and Communication has been 
completed, while Stage II is still under review by the local 
contractors, Teleconsult and SGV §& Co., Inc. The reviewed program 
will be presented to the government for approval. 


TRADE PROMOTION EVENTS: 


October 20-26, 1986 Energy Awareness Week Photo Exhibit 
(Subic Base) 
November 9-15, 1986 7th Annual World Dental Congress 
November, 1986 or March, '87 Renewable Energy VCE 
January 8-9, 1987 U.S. Machine Tool, Metalworking § 
Finishing 
Equipment RC 
February 26-28, 1987 OPIC Investment Mission 
February, 1987 Mid-America Committee ™ 
April 9-10, 1987 Renewable Energy SM 
April, 1987 High Tech IOGA T 
May, 1987 Safety and Security T™ 
July 22-28, 1987 Multi-State Trade RC 
August or September, 1987 U.S. Hospital/Medical RC 


RC - Regular Catalog Show; TM - Trade Mission 
VCE - Video Catalog Exhibition; SM - Seminar Mission 


INVESTMENT CLIMATE: Prospective U.S. investors can utilize the 
existing programs and incentives of the Philippine Board of 
Investment. There have been no definite changes in the foreign 
investment policies. Investor wariness is expected to continue 
until the new constitution is in place, but no major changes in the 
treatment of foreign investment are expected. 


Potential investors are urged to contact their local USDOC District 
Office for specific information on investing in the Philippines. 
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